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United States Settles Lawsuit Against Energy Department Contractors
for Knowingly Mischarging Costs on Contract at Nuclear Waste
Treatment Plant

The Justice Department announced today that Bechtel National Inc., Bechtel Corp., URS Corp.
(predecessor in interestto AECOM Global 1T LLC) and URS Energy and Construction Inc. (nowknownas
AECOM Energy and Construction Inc.) have agreed to pay $125 millionto resolve allegationsunder the
False Claims Actthatthey made false statements and claimsto the Department of Energy (DOE) by
charging DOE for deficient nuclear quality materials, services, and testingthatwasprovided at the Waste
Treatment Plant (WTP) at DOE’s Hanford Site near Richland, Washington. The settlementalso resolves
allegations that Bechtel National Inc. and Bechtel Corp. improperly used federal contract fundsto pay for
a comprehensive, multi-year lobbying campaign of Congress and o ther federal officials for continued
fundingat the WTP. Bechtel Corp.and Bechtel National Inc. are Nevada corporations. URS Corp. is
headquartered in California,and URS Energy & Construction Inc.is headquartered in Colorado.

“The money allocated by Congress forthe Waste Treatment Plantis intended to fund the Departmentof
Energy’simportant mission to clean up the contaminated Hanford nuclear site,and this missionis
underminediffundsare wasted ongoods or servicesthat are not nuclear compliant orto further lobbying
activities,” said Principal Deputy Assistant A ttorney General Benjamin C. Mizer, head ofthe Justice
Department’s Civil Division. “This settlement demonstrates that the Justice Department will workto

ensure that public funds are used fortheimportant purposesforwhichtheyareintended.”

“The environmental clean-up and restoration of the land that comprises the Hanford Nuclear Reservation
is one ofthe single most important projects in thisregion,” said U.S. Attorney Michael C. Ormsbyofthe
Eastern District of Washington. “Itis imperative that funds allocated for this projectbeused
appropriately and judiciously —the public expects nothing less. This officeand our DOJ and DOE
counterparts take allegations of contractor abuse seriously and place a priorityoninvestigatingand

pursuing enforcement when those allegations could impact the safety and security of our citizens.”

“The DOE Office of Inspector General is committed to ensuring the integrity of Departmental contracts
and financial expenditures,” said Acting Inspector General Rickey R. Hass. “We will continue to



steadfastly investigate allegations of fraudulent diversion oftax dollars throughout DOE programs and
appreciate the supportof DOJ attorneysin these matters.”

Between2002 and the present, DOEhas paid billions of dollars to the defendants to designand build the
WTP, whichwillbe used to treat dangerous radioactive wastes that are currently stored at DOE’s Hanford
Site. The contractrequired materials, testingand servicesto meet certainnuclear quality standards. The
United Statesalleged that the defendants violated the False Claims Act by chargingthe government the
costofcomplying with these standards when they failed to do so. Inparticular,the United Statesalleged
that the defendantsimproperly billed the government for materials and services from vendors that did
not meet quality control requirements, for piping and waste vesselsthat did not meet quality standards
and for testing from vendors who did nothave compliant quality programs. The United Statesalso
alleged that Bechtel National Inc. and Bechtel Corp.improperly claimed and received government funding
for lobbying activitiesin violation of the By rd Amendment, and applicable contractual and regulatory
requirements, allof which prohibitthe use of federal funds forlobbying activities.

The allegations resolved by this settlement were initially brought in a lawsuit filed under the qui tam,or
whistleblower, provisions ofthe False Claims Act by Gary Brunson, Donna Busche, and Walter
Tamosaitis, who worked onthe WTP project. The False Claims A ctpermits private partiestosueon
behalfofthe United Stateswhentheybelieve that a party hassubmitted false claims for government
funds, and to receivea shareofanyrecovery. The Actalso permitsthe governmentto intervenein sucha

lawsuit, as it didin part in thiscase. The whistleblowers’ reward has notyet been determined.

This matter washandled by the Civil Division’s Commercial Litigation Branch, the U.S. Attorney’s Office
for the Eastern District of Washington, the DOE Office ofthe Inspector Generaland the FBI.

The claims asserted against defendants are allegations only, and there has been no determination of
liability. The caseis United Statesexrel. Brunson, Busche,and Tamosaitisv. Bechtel National, Inc.,
Bechtel Corp., URS Corp., and URS Energy & Construction, Inc., Case No. 2:13-cv-05013-EFS (E.D.
Wash.).

1381
Civil Division
USAO-Washington, Eastern
Updated November 23, 2016


http://www.justice.gov/civil/
http://www.justice.gov/usao-edwa

